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E.O. 11652: N/A 
TAGS: USSAEC 

SUBJECT: SOLERAS: PLANNING FOR PROJECT 

REF: USLO RIYADH 0135 

EMBASSY HEREBY TRANSMITS FOLLOWING MESSAGE FROM USREP/RIYADH: 
BEGIN QUOTE. FOR OSAA FROM USREP. REF: OSAA 610. 

1 . WE WOULD APPRECIATE HAVING A COPY OF THE DRAFT PROJECT 
AGREEMENT NOW BEING CLEARED BY WASHINGTON AGENCIES. DR. OBAID 
HAS ALSO REQUESTED A COPY AND WE WOULD LIKE TO ACCOMMODATE 
HIM ON AN INFORMAL BASIS. WE WOULD NOT DISCUSS IT FORMALLY 
WITH SAG ACTION PARTIES UNTIL IT IS CLEARED. HOWEVER, WE 

MIGHT CONTRIBUTE TO DEVELOPMENT OF USG POSITION BASED ON BACK- 
GROUND OF INFORMAL DISCUSSIONS OF POTENTIAL SOLAR ENERGY 
PROJECT WITH DR. OBAID AND OTHERS. 

2. WE NOTE CROWN PRINCE FAHD STATED PROJECT QUOTE COULD BE 
IMPLEMENTED THROUGH SANCST END QUOTE. THIS APPROACH WAS ALSO 
DISCUSSED DURING MAY 4 OBAID/NSF MEETING IN WASHINGTON. 
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WHILE FAHD DID NOT SPECIFICALLY MENTION JOINT COMMISSION 
IN HIS REFERENCE TO A "JOINT PROGRAM", WE ASSUME BOTH 
GOVERNMENTS INTEND TO CARRY OUT THE PROJECT THROUGH JOINT 
COMMISSION. FROM OUR TALKS WITH OBAID HERE WE KNOW HE IS 
THINKING OF SOLAR ENERGY RESEARCH AS THE INITIAL PRIME 
"IMPACT" PROJECT FOR SANCST. WE WOULD APPRECIATE VIEWS 
OF NSF/ERDA AND OTHER WASHINGTON AGENCIES ON THIS APPAR- 
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ENT LINKING OF SOLERAS AND SANCST PROJECTS. 

3. FAHD ALSO SPOKE EXCLUSIVELY OF A "JOINT PROGRAM" WITH 
THE U.S., WITH THE U.S. MATCHING THE SAUDI CONTRIBUTION OF 
$50 MILLION. IN A PRESS INTERVIEW PUBLISHED IN AL-RIYADH 
DAILY MAY 29, FINANCE MINISTER ABA AL-KHAIL EMPHASIZED 
SANCST PROJECT, NOTING THAT IT WAS BEING DISCUSSED IN THE 
COUNCIL OF MINISTERS, AND DECLARED THAT SAG BEGIN INNER 
QUOTE IS PREPARED TO CONTRIBUTE $50 MILLION, ON 
CONDITION THAT THE USA CONTRIBUTE A SIMILAR AMOUNT OF 
MONEY.. ..THE TOTAL TO BE UTILIZED BY SANCST TO CARRY OUT 
RESEARCH RELATED TO DEVELOPING THE USE OF SLOAR ENERGY. 
END INNER QUOTE. HE EMPHASIZED IMPORTANCE OF SOLAR RE- 
SEARCH TO THE KINGDOM AND THE WORLD TO DEVELOP AN ALTER- 
NATIVE TO OIL, AND STRESSED THAT RESULTS OF RESEARCH 
WOULD BE AVAILABLE TO THE WORLD. 

4. OBAID EXPECTS TO HAVE EARLY MEETING WITH MINISTER 
ABA AL-KHAIL RE SANCST. HE BELIEVES ROYAL DECREE WILL BE 
PROMULGATED BEFORE SAG SUMMER EXIT FROM RIYADH LATE IN 
JUNE. OBAID WILL THEN REPORT AS HEAD OF SANCST TO CROWN 
PRINCE. IN DISCUSSIONS WITH US, OBAID INDICATES HE 
ASSUMES THAT U.S. WILL MATCH SAUDI FINANCIAL CONTRIBUTION 
AND THAT ERDA WILL WORK WITH SANCST TO DEVELOP SOLAR 
ENERGY RESEARCH PROGRAM. HE CONFIRMED DURING MAY 4 MEET- 
ING IN WASHINGTON THAT NSF WOULD HAVE NO OBJECTION TO SUCH 
PARTICIPATION BY OTHER ORGANIZATIONS WHICH HAVE CAPABIL- 
ITIES IN SPECIFIC FIELDS BEYOND THOSE OF NSF. 
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5. WE WOULD APPRECIATE KNOWING USG POSITION ON PROPOSED 
JOINT FUNDING AND WHETHER THIS OR OTHER ASPECTS OF SOLAR 
ENERGY PROJECT WERE DISCUSSED WITH FAHD OR ABA AL-KHAIL 
DURING THEIR U.S. VISIT. IF U.S. DOES NOT REPEAT NOT 

INTEND TO CONTRIBUTE, IS IT WASHINGTON'S VIEW THAT SAG IS 
PREPARED TO GO AHEAD WITH UNILATERAL FUNDING, PERHAPS 
OF A REDUCED PROJECT? IF SO, DO WE HAVE ANY IDEA OF THE 
SIZE OF SUCH A REDUCED PROGRAM? WOULD IT BE HELPFUL FOR 
USREP TO EXPLORE THESE QUESTIONS INFORMALLY WITH OBAID 
OR OTHER OFFICIALS BEFORE WE FORMALLY PRESENT A USG- 
CLEARED DRAFT AGREEMENT? 

6. WOULD BE GRATEFUL FOR CLARIFICATION OF FOREGOING 
POINT. END QUOTE. 

HORAN 
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